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CONFIDENTIAL STATE 040456 

E.O. 11652: GDS 

TAGS: MILI ETRD BEXP KU 

SUBJECT: ARAB BOYCOTT OF ISRAEL: ROCKWELL ENCOUNTERS 
PROBLEM WITH MOD TENDER 

1 . YET ANOTHER BOYCOTT PROBLEM IN KUWAIT HAS BEEN BROUGHT 
TO ATTENTION OF DEPARTMENT; THIS TIME INVOLVING SUBCONTRACT 
FOR COMMUNICATIONS NETWORK FOR NEW KUWAITI NAVAL BASE. 

2. ROCKWELL’S DALLAS-BASED COMMUNICATIONS DIVISION HAS 
RECEIVED TENDER DOCUMENTS, SPECIFICATIONS. ETC., FROM 
ENGINEERING DEPARTMENT FOR MAJOR PROJECTS, MINISTRY OF 
DEFENSE. TENDERING PROCEDURES. ARTICLE 30 ON PAGE 1-2/9, 

REPEAT 1-2/9, OF TENDER DOCUMENT NO 1, SUBTITLED BOYCOTT 
OF ISRAEL, SAYS: QUOTE: ALL PROVISIONS WITH REGARD TO 

THE BOYCOTT OF ISRAEL SHOULD BE COMPLETELY COMPLIED WITH. 
EACH TENDERER MUST SUBMIT A CERTIFICATE ATTACHED TO HIS 
TENDER SHOWING NO VIOLATION OF THE PROVISIONS OF LAW 21/ 
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1964 RELATIVE TO ISRAELI BOYCOTT AND DECISIONS ISSUED BY 
THE ISRAEL BOYCOTT OFFICE, INDICATING THAT HE IS NOT BLACK- 
LISTED OR WARNED TO THIS EFFECT. TENDERS NOT ACCOMPANIED 
BY THE SAID CERTIFICATE WILL NOT BE CONSIDERED. 

THE SUCCESSFUL TENDERER BEFORE SIGNING THE CONTRACT MUST 
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SUBMIT ANOTHER CERTIFICATE ISSUED BY THE ISRAEL BOYCOTT 

OFFICE, KUWAIT, CERTIFYING THAT HE IS NOT BOYCOTTED OR 
WARNED. IF SUCH A CERTIFICATE IS NOT SUBMITTED, THE 
CONTRACT SHALL NOT BE SIGNED. MOREOVER, IF SUCH CERTIFI- 
CATE WAS NOT SUBMITTED IN DUE TIME, SET BY THE CENTRAL 
TENDERERS COMMITTEE, THE SUCCESSFUL TENDERER'S INITIAL 
SURETY WILL BE FORFEITED. IN THIS EVENT THE CENTRAL 
TENDERERS COMMITTEE MAY EITHER ISSUE A NEW TENDER OR 
AWARD THE CONTRACT TO ANOTHER TENDERER, OR MAY CONCLUDE 
A DIRECT CONTRACT. THE CENTRAL TENDERERS COMMITTEE 
RESERVES THE RIGHT TO DEMAND FROM THE DELINQUENT SUCCESS- 
FUL TENDERER ALL NECESSARY COMPENSATION, ESPECIALLY, PRICE 
DIFFERENCE AND ANY OTHER CHARGES INCURRED BY THE EMPLOYER 
TO THIS EFFECT. UNQUOTE. 

3. ROCKWELL IS EAGER TO BID ON TENDER BUT, OF COURSE, 

DOES NOT INTEND TO ANSWER REQUIREMENTS OF THIS BOYCOTT 
CLAUSE. COMPANY REPRESENTATIVE, ROBERT TRUMAN, ESTIMATES 
SURETY BOND REQUIRED IN TENDER TO BE DOLS 200,000 TO 
300,000 REPEAT 200,000 TO 300,000, REPRESENTING SUBSTAN- 
TIAL LOSS SHOULD GOK ULTIMATELY DECIDE TO PENALIZE COMPANY 
FOR NOT RESPONDING TO ALL OF TENDER REQUIREMENTS. SINCE 
KUWAITI LAW FORBIDS AGENTS ON MILITARY CONTRACTS, ROCKWELL 
HAS NO LOCAL COMPANY FROM WHICH TO SEEK ADVICE. 

4 WE UNDERSTAND THAT MR. TRUMAN INFORMED ECON OFFICER 
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BUCK OF ROCKWELL SITUATION IN TELCON FEBRUARY 15. REGARD- 
ING TIMING, TRUMAN SAID HE WOULD LIKE TO TRAVEL TO KUWAIT 
O/A FEBRUARY 26 SINCE FULL PROPOSAL HAS TO BE DELIVERED 
ON MARCH 1. WOULD APPRECIATE ANY ACTION EMBASSY CONSIDERS 
APPROPRIATE AND/OR SUGGESTIONS ON HOW ROCKWELL CAN BEST 
PROCEED IN TIME TO PERMIT TRUMAN TO ARRANGE PLANS ACCORD- 
INGLY. 

VANCE 
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